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The Middle Ages:
Liberalization within the Bilateral Framework

e Gradual easing of
restrictions:
— Fares
— Capacity
— Frequency
— Carrier ldentity
— Points Served

— Beyond Rights (more
later)




Modern Times:
Emergence of the Stateless Airline

* The cutting edge of
liberalization is trying
to cut the linkage
between airline and
nation state

« We’'re not there yet,
but we’re too far down
the road to be able to
go back easily







_ The Stateless Airline:
. Are We There Tt

8 A few barrlers jzemaln :

- — The temptatlon to game the old bllateral system in f
~—=: ., orderto: axtract economic concessions has proven X
o Udiffieult to resist . e, -

-—-Growing airport and a|rway congestlon has lnjected
' compllcated new eJements into the dlscussmns

— Cabotage and forelgn ownershlp remaln enormously
|mportant to keyU S. constituencies -
« These issues remain to be addressed IN Phase
II of Open Skles A



The British Perspective
Background and Recent Events

« Bermuda ll
e Heathrow
e Oneworld — the unconsummated marriage™

e British airline lea iplained that the Open
Skies agreement Merican mterests Ve
European interests -

» They hungerfor full access tothe U.S., ineliding
wotage and eliminati whnershipfrestrictions.
hey have ur drawal from the pen Skies

agreement if Phase |l fails to address their concerns
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